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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and
Board of Aldermen
City of Trenton, Illinois

Report on the Financial Statements

We have audited the accompanying modified cash basis financial statements of the governmental
activities, business-type activities, the aggregate discretely presented component unit, each major fund
and the aggregate remaining fund information of the City of Trenton, Illinois as of and for the year
ended April 30, 2016, and the related notes to the financial statements, which collectively comprise the
City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1; this includes determining
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
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appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Basis for Qualified Opinions on the Governmental Activities, the Business-Type Activities and
Each Major Proprietary Fund

The City has not disclosed the descriptive information about the other post-employment benefits
commitments required by standards.

Qualified Opinions

In our opinion, except for the effects of not providing the disclosures related to the OPEB described in
the “Basis for Qualified Opinions on the Governmental Activities, the Business-Type Activities and
Each Major Proprietary Fund” paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position - modified cash basis of the governmental activities,
business-type activities and each major proprietary fund of the City of Trenton, Illinois as of April 30,
2016, and the respective changes in financial position - modified cash basis and, where applicable, cash
flows, thereof, for the year then ended in conformity with the basis of accounting described in Note 1.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position - modified cash basis of the aggregate discretely presented component unit,
each major governmental fund and the aggregate remaining fund information of the City of Trenton,
Illinois as of April 30, 2016, and the respective changes in modified cash basis financial position for the
year then ended in conformity with the basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinions are not modified with respect to this matter.

Other Matters

Prior Year Summarized Comparative Information

The prior year summarized comparative information has been derived from the City of Trenton’s
April 30, 2015 financial statements and, in our report dated October 14, 2015, expressed unmodified
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opinions on the respective financial statements of the aggregate discretely presented component unit,
each major governmental fund and the aggregate remaining fund information. They expressed qualified
opinions on the governmental activities, the business-type activities and each major proprietary fund for
not disclosing the other post-employment benefit (OPEB) descriptive information about OPEB.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Trenton’s basic financial statements. The accompanying
supplementary information, other information and the List of City Officials, as listed in the table of
contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly
stated in all material respects in relation to the basic financial statements as a whole.

The other information and the List of City Officials, as listed in the table of contents, has not been

subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

Belleville, Illinois

September 16, 2016
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH
TAX INCREMENT FINANCING ACT

Honorable Mayor and
Board of Aldermen
City of Trenton, Illinois

We have audited the modified cash basis financial statements of the City of Trenton, Illinois, as listed in
the table of contents, for the year ended April 30, 2016, and have issued our report thereon dated
September 16, 2016, which was qualified for not providing the required disclosures for other post-
employment benefit (OPEB) obligations. The financial statements are the responsibility of management
of the City of Trenton, Illinois. Our responsibility is to express opinions on the financial statements
based on our audit.

Our audit was made in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

The management of the City of Trenton, Illinois is responsible for the government’s compliance with
laws and regulations. In connection with our audit, nothing came to our attention that caused us to
believe that the City failed to comply with the accounting provisions in Subsection (q) of Section 11-
74.4-3 of Public Act 85-1142 insofar as they relate to accounting matters. However, our audit was not
directed primarily toward obtaining knowledge of such noncompliance. Accordingly, had we performed
additional procedures, other matters may have come to our attention regarding the City’s noncompliance
with the above referenced laws and regulations, insofar as they relate to accounting matters.
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This report is intended solely for the information and use of the Board of Aldermen and management of
the City of Trenton, Illinois and the Office of the Illinois Comptroller, and is not intended to be and
should not be used by anyone other than these specified parties.

Belleville, Illinois

September 16, 2016



EXHIBIT "A"

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
APRIL 30, 2016
(WITH SUMMARIZED COMPARATIVE INFORMATION FOR APRIL 30, 2015)

Primary Government 2016 2015
Governmental Business-Type 2016 2015 Component Component
Activities Activities Total Total Unit Unit
ASSETS:
Cash and Cash Equivalents $§ 2,405,347 § 513,181 $2,918,528 $2,699,236 $ 100,860 96,797
Investments 207,786 152,436 360,222 369,354 - -
Restricted Assets
Cash and Cash Equivalents 25,499 20,825 46,324 38,717 - -
Notes Receivable 22,155 - 22,155 28,912 - -
Total Assets $ 2,660,787 $ 686,442 $3,347,229 $3,136,219 $ 100,890 96,797
LIABILITIES:
Subdivision Reimbursements $ - $ 1,299 §$ 1,299 $ 1,299 § - -
Payroll Withholdings 1,067 - 1,067 1,301 - -
Property Taxes 1,413 - 1,413 - - -
Liabilities Payable from
Restricted Assets
Customer Deposits - 20,825 20,825 19,775 - -
Total Liabilities $ 2,480 § 22,124 $ 24604 $§ 22375 § - -
NET POSITION:
Restricted $ 1,253,534 % - $1,253,534 $1,296412 $ - 3,394
Unrestricted 1,404,773 664,318 2,069,091 1,817,432 100,890 93,403
TOTAL NET POSITION $ 2,658,307 § 664,318 $3,322,625 $3,113,844 § 100,890 96,797

The accompanying notes are an integral part of these financial statements.
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EXHIBIT "C"

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS
APRIL 30, 2016

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR APRIL 30, 2015)

Special Capital
Revenue Fund Projects Fund 2016 2015
Tax Increment Capital Other Total Total
General Financing  Improvement Governmental Governmental Governmental
Fund Fund Fund Funds Funds Funds
ASSETS:
Cash and Cash Equivalents  $534,233 § 780,770 § 500,690 § 589,654 $2,405347 $ 2,208,118
Investments 178,163 - - 29,623 207,786 217,365
Restricted Assets
Cash and Cash Equivalents 25,499 - - - 25,499 18,942
Notes Receivable - - - 22,155 22,155 28,912
Due from Other Funds - 1 100 827 928 3,608
TOTAL ASSETS $737,895 § 780,771 § 500,790 § 642259 § 2,661,715 $ 2,476,945
LIABILITIES:
Payroll Withholdings $ 1,067 $ - % - $ - $ 1,067 $ 1,301
Property Taxes - 1,413 - - 1,413 -
Due to Water Fund - - - - - -
Due to Other Funds 825 - - 103 928 3,608
Total Liabilities $ 1892 § 1,413 § - § 103 § 3408 % 4,909
FUND BALANCE:
Nonspendable $ - § -3 - $ 22,155 $ 22,155 § 28912
Restricted 226,207 779,358 - 247,969 1,253,534 1,296,412
Committed - - - 372,032 372,032 272,514
Assigned - - 500,790 - 500,790 224,931
Unassigned 509,796 - - - 509,796 649,267
Total Fund Balance $736,003 $ 779,358 $ 500,790 § 642,156 § 2658307 § 2,472,036
TOTAL LIABILITIES AND
FUND BALANCE $737,805 § 780,771 § 500,790 $§ 642259 $ 2,661,715 $ 2,476,945

The accompanying notes are an integral part of these financial statements.
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EXHIBIT "D"

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF ASSETS, LIABILITIES AND
FUND BALANCE - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS TO
THE STATEMENT OF NET POSITION - MODIFIED CASH BASIS
APRIL 30, 2016

TOTAL FUND BALANCE OF GOVERNMENTAL FUNDS (EXHIBIT C) $ 2,658,307
Amounts reported for governmental activities in the statement
of net position are different because:

None Z

NET POSITION OF GOVERNMENTAL ACTIVITIES (EXHIBIT A) $ 2,658,307

The accompanying notes are an integral part of these financial statements.
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(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

REVENUES:

Property Taxes

Intergovernmental
Replacement Tax
State Sales Tax
State Income Tax
State Use Tax
Road and Bridge Tax
MEFT Allotments
Grants

Interest Income

Miscellaneous Income

Licenses and Tags

Franchise Fees

Fines and Fees

Reimbursements

Charges for Services

Utility Taxes

Gaming Taxes

Donations

Telecommunications Taxes

Recreation Receipts

Total Revenues

EXPENDITURES:
Current
General Government
Public Safety
Zoning
Highways and Streets
Culture and Recreation
Tax Increment Financing
Debt Service
Principal Retirement
Interest Expense
Capital Expenditures
Total Expenditures

CITY OF TRENTON

CLINTON COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - MODIFIED CASH BASIS

GOVERNMENTAL FUNDS

YEAR ENDED APRIL 30, 2016

EXHIBIT "E"

Excess (Deficiency) of Revenues

Over Expenditures

Special Capital
Revenue Fund Projects Fund 2016 2015
Tax Capital Other Total Total
Increment  Improvement Governmental Governmental Governmental
General Financing Fund Funds Funds Funds
$ 199,055 $ 210,143 § - 8 127,093 § 536291 § 566,516
12,114 - - - 12,114 13,046
456,746 - - 67,477 524,223 409,610
289,903 - - - 289,903 263,641
62,481 - - - 62,481 52,283
18,044 - - - 18,044 15,542
- - - 69,582 69,582 87,896
2,926 - - - 2,926 24,517
1,657 - - 1,544 3,201 4,071
18,216 - - 12,800 31,016 52,906
49,133 - - - 49,133 36,777
35,660 - - - 35,660 35,840
48,493 - - - 48,493 45,996
8,473 - - - 8,473 630
215,769 - - - 215,769 180,392
50,982 - - 20,994 71,976 77,122
15,458 - - 14,064 29,522 10,443
197 - - - 197 -
- - 39,857 - 39,857 39,583
- - - 85,056 85,056 71,578
$1,485307 $§ 210,143 $ 39857 § 398610 § 2,133917 § 1,988,389
$ 351,025 § - $ - 8 87,822 § 438,847 $§ 437,199
673,619 - - - 673,619 585,985
4,922 - - 1,727 6,649 15,025
197,398 - - 25,150 222,548 268,708
- - - 126,061 126,061 137,128
- 249,651 - - 249,651 75,724
99,462 - - - 99,462 33,130
5,533 - - - 5,533 6,089
133,575 - 32,558 16,580 182,713 334,358
$1,465534 § 249651 § 32,558 $§ 257340 § 2,005,083 $ 1,893,346
$ 19,773 $ (39,508) § 7,299 $ 141,270 § 128,834 § 95,043

-11-



CITY OF TRENTON
CLINTON COUNTY, ILLINOIS

STATEMENT OF REVENUES. EXPENDITURES

AND CHANGES IN FUND BALANCE - MODIFIED CASH BASIS

GOVERNMENTAL FUNDS
YEAR ENDED APRIL 30, 2016

EXHIBIT "E" (CONT'D)

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

Special Capital
Revenue Fund Projects Fund 2016 2015
Tax Capital Other Total Total
Increment  Improvement Governmental Governmental Governmental
General Financing Fund Funds Funds Funds
OTHER FINANCING SOURCES (USES):
Proceeds from Loan $ 40955 % - % -3 - % 40,955 $ 57,340
Transfer In 41,486 - 268,560 22914 332,960 5,000
Transfer (Out) (291,474) - - (25,004) (316,478) -
Total Other Financing
Sources (Uses) $ (209,033) $ - $ 268560 $ (2,090) $ 57,437 % 62,340
Net Change in Fund Balance $ (189,260) $ (39,508) $ 275859 $ 139,180 $ 1862271 § 157,383
FUND BALANCE,
BEGINNING OF YEAR 925,263 818,866 224,931 498,869 2,472,036 2,314,653
FUND BALANCE, END OF YEAR $ 736,003 $ 779,358 $ 500,790 § 638,049 $ 2,658,307 $ 2,472,036

The accompanying notes are an integral part of these financial statements.
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EXHIBIT "E"

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE - MODIFIED CASH
BASIS - GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
YEAR ENDED APRIL 30, 2016

NET CHANGE IN FUND BALANCE -
TOTAL GOVERNMENTAL FUNDS (EXHIBIT E) $ 186,271
Amounts reported for governmental activities in the statement of
activities are different because:

None -

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES (EXHIBIT B) $ 186,271

The accompanying notes are an integral part of these financial statements.

-13 -



EXHIBIT "G"

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS
APRIL 30, 2016
(WITH SUMMARIZED COMPARATIVE INFORMATION FOR APRIL 30, 2015)

2016 2015
Total Total
Water Sewer Proprietary Proprietary
Fund Fund Funds Funds
CURRENT ASSETS:
Cash and Cash Equivalents $ 150,164 $363,017 $513,181 $491,118
Investments 106,882 45,554 152,436 151,989
Total Current Assets $ 257,046 $408,571 $665,617 $643,107
RESTRICTED ASSETS:
Cash and Cash Equivalents 20,825 - 20,825 19,775
Total Assets $ 277871 $408,571 $686,442 $ 662,882
CURRENT LIABILITIES:
Subdivision Reimbursements $ 659 $ 640 $§ 1299 § 1,299
Liabilities Payable from Restricted Assets
Customer Deposits 20,825 - 20,825 19,775
Total Liabilities $ 21484 § 640 § 22,124 § 21,074
NET POSITION:
Unrestricted $ 256,387 $407,931 $664318 $641,808
TOTAL NET POSITION $ 256,387 §$407,931 $664,318 $ 641,808

The accompanying notes are an integral part of these financial statements.
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CITY OF TRENTON

CLINTON COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN

NET POSITION - MODIFIED CASH BASIS

PROPRIETARY FUNDS

YEAR ENDED APRIL 30, 2016

EXHIBIT "H"

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

OPERATING REVENUES:
Sales to Customers
Water Meters
Miscellaneous Income
Total Operating Revenues

OPERATING EXPENSES:
Personal Services
Contractual Services
Materials and Supplies
Miscellaneous
Capital Outlay
Total Operating Expenses

Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES):
Property Taxes
Interest Income
Debt Service
Total Nonoperating
Revenues (Expenses)

Income (Loss)
Before Transfers

TRANSFERS:
Transfers (Out)

2016 2015
Total Total
Water Sewer Proprietary  Proprietary
Fund Fund Funds Funds
$ 391,280 § 498,318 § 889,607 $ 886,912
- - - 351
2,550 3,310 5,860 6,056
$ 393,839 § 501,628 § 895,467 § 893,319
$ 169,539 $ 168,754 § 338,293 § 286,555
32,147 59,831 91,978 100,225
248,896 64,538 313,434 366,234
530 770 1,300 393
- 9,911 9,911 129,818
$ 451,112 $ 303,804 § 754,916 § 883,225
$ (57,273) § 197,824 § 140,551 § 10,094
$ - $§ 8815 § 8815 § 8938
1,434 226 1,660 1,872
(75,580) (36,454) (112,034) (112,718)
$ (74,146) § (27,413) §$(101,559) $(101,908)
$(131,419) § 170,411 § 38,992 § (91,814)
(10,741) (5,741) (16,482) (5,000)
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EXHIBIT "H" (CONT'D)

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUNDS
YEAR ENDED APRIL 30, 2016
(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

2016 2015
Total Total
Water Sewer Proprietary  Proprietary
Fund Fund Funds Funds
Change in Net Position $(142,160) $ 164,670 $ 22,510 $ (96,814)
TOTAL NET POSITION, BEGINNING 398,547 243,261 641,808 738,622
TOTAL NET POSITION, ENDING $ 256,387 § 407,931 § 664,318 § 641,808

The accompanying notes are an integral part of these financial statements.
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CITY OF TRENTON

CLINTON COUNTY, ILLINOIS

STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS

PROPRIETARY FUNDS

YEAR ENDED APRIL 30, 2016

EXHIBIT "I"

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

CASH FLOWS FROM OPERATING
ACTIVITIES:
Receipts from Customers and Users
Receipts from Miscellaneous Revenues
Payments to Suppliers
Payments to and for Employees
Net Cash Provided (Used)
by Operating Activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Proceeds from Property Tax
Payment of Interfund Loans and Transfers
Collections on Interfund Loans
Net Cash Provided (Used) by
Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Principal Payments on Notes
Interest Paid on Notes
Net Cash (Used) by Capital
and Related Financing Activities

CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of Investments
Interest Received
Net Cash Provided
by Investing Activities

Net Increase (Decrease) in
Cash and Cash Equivalents

2016 2015

Total Total
Water Sewer Proprietary  Proprietary

Fund Fund Funds Funds
$ 392,339 $498,318 § 890,657 $ 890,438
2,550 3,310 5,860 6,056
(281,573)  (135,050)  (416,623)  (596,670)
(169,539)  (168,754)  (338,293)  (286,555)
$ (56,223) $197,824 § 141,601 $ 13,269
$ - § 8815 § 8815 $ 8938
(10,741) (5,741) (16,482) (5,000)
- - - 30,597
$ (10,741) $ 3,074 $§ (7,667) $ 34,535
$ (60,842) $(32,007) $ (92,849) $ (91,119)
(14,738) (4,447) (19,185) (21,599)
$ (75,580) $(36,454) $(112,034) $(112,718)
$ (334 § (Q13) § (447) §$ (650)
1,434 226 1,660 1,872
$ 1,100 $ 113§ 1213 § 1,222
$(141,444) $164,557 § 23,113 $ (63,692)
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CITY OF TRENTON

CLINTON COUNTY, ILLINOIS

EXHIBIT "I" (CONT'D)

STATEMENT OF CASH FLOWS - MODIFIED CASH BASIS

PROPRIETARY FUNDS

YEAR ENDED APRIL 30, 2016

(WITH SUMMARIZED COMPARATIVE INFORMATION FOR YEAR ENDED APRIL 30, 2015)

CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS,
END OF YEAR

RECONCILIATION OF OPERATING
INCOME TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES:
Operating Income (Loss)
Increase (Decrease) in Liabilities Payable
from Restricted Assets
Customer Deposits

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH AND CASH EQUIVALENTS,

ACCOUNTED FOR AS FOLLOWS:
Unrestricted Cash and Cash Equivalents
Restricted Cash and Cash Equivalents

TOTAL AS ABOVE

2016 2015
Total Total
Water Sewer Proprietary  Proprietary
Fund Fund Funds Funds
312,433 198,460 510,893 574,585
$ 170,989 §363,017 § 534,006 § 510,893
$ (57,273) $197,824 § 140,551 § 10,094
1,050 - 1,050 3,175
$ (56,223) §$197,824 § 141,601 § 13,269
$ 513,181 § 491,118
20,825 19,775
$ 534,006 § 510,893

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Trenton (the "City") operates on a Mayor-Board form of government and
provides the following services as authorized by its charter: public safety (police, health, and
emergency and disaster service), streets, culture-recreation, public improvements and general
administrative services. Other services include utilities (water and sewer). The financial
statements are prepared under the modified cash basis of accounting as described in Note 1D.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The more
significant of the City’s accounting policies are described below.

A. The Financial Reporting Entity

The City is a municipal corporation governed by an elected Mayor and a six member
Board of Aldermen. The Mayor heads the administration of the City and, with the
consent of the Board of Aldermen, appoints the various department heads.

As required by standards, these financial statements present the City and its component
unit. The component unit is included in the City’s reporting entity because of the City’s
financial accountability; the appointment of a voting majority of the component unit’s
board and either the ability to impose will by the primary government or the possibility
that the component unit will provide a financial benefit to or impose a financial burden
on the primary government or the component unit is fiscally dependent on the primary
government and there are potential financial benefits or burdens on the primary
government. The component unit is discretely presented in the financial statements and
is reported in a separate column in the government-wide financial statements to
emphasize that it is legally separate from the City. The component unit has the same
fiscal year end as the City.

Discretely Presented Component Unit - Trenton Public Library

The Trenton Public Library (the Library) is governed by a Board of Directors. The
Library submits its property tax levy to the Board for approval and the taxes are levied
under the City’s authority and included as part of the City’s total tax levy.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report financial information for the City as a whole.
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NOTE 1.

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30,2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

B. Government-Wide and Fund Financial Statements (Cont'd)

Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant
extent on fees and charges to external customers.

The statement of activities demonstrates the degree to which the direct expenses of a
given function, segment or program are offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function or segment and 2) operating
grants and standard revenues that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds and major enterprise funds are reported in separate
columns with composite columns for nonmajor funds in the fund financial statements.

The City reports the following major governmental funds:

The General Fund is the City’s main operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

The Tax Increment Financing (TIF) Fund is one of the City’s special revenue funds. It
accounts for real estate tax money collected and reimbursed to businesses within the TIF
District who have a tax increment financing agreement with the City and are making

building improvements.

The Capital Improvements Capital Projects Fund is used to account for the acquisition of
major capital purchases not associated with enterprise funds.

The City reports the following major proprietary funds:
The Water and Sewer Enterprise Funds are used to account for the activities of the water

and sewerage operations.
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NOTE 1.

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

C. Fund Accounting

The accounts of the City are organized and operated on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds are maintained consistent with legal and
managerial requirements.

Funds are classified into two categories: governmental and proprietary.

Governmental funds are used to account for all or most of a government’s general
activities, including the collection and disbursement of earmarked monies (special
revenue funds) and the acquisition or construction of general fixed assets (capital projects
funds). The General Fund is used to account for all activities of the general government
not accounted for in some other fund.

Proprietary funds are used to account for activities similar to those found in the private
sector, where the determination of net income is necessary or useful to sound financial
administration. Goods or services from such activities can be provided either to outside
parties (enterprise funds) or to other departments or agencies primarily within the
government (internal service funds).

. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the modified cash basis of accounting as are the proprietary fund
financial statements. The cash basis of accounting is modified to include investments at
fair value, notes receivable created by cash transactions and payroll liabilities, and
subdivision reimbursements, which are current liabilities, created by cash transactions.
Revenues are recorded when they are collected and expenses are generally reported when
the liability is paid. Revenue from property taxes, grants and donations are recognized
when received consistent with the cash basis of accounting.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified cash basis of accounting. Revenues are recognized
when they are collected. Expenditures are generally recorded when paid. The cash basis
is modified as noted above.
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NOTE 1.

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Cont'd)

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the City’s enterprise funds are charges to
customers for sales and services. Operating expenses for enterprise funds include the
cost of sales and services, administrative expenses and acquisition of capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating revenues
and expenses. The cash basis is modified as noted above.

Under the modified cash basis of accounting, the City does not report capital assets as an
asset or long-term debt as a liability. Cash paid to acquire capital assets is recorded as an
expenditure (expense) under capital outlay. Cash received from the sale of capital assets
is recorded as an other financing source or nonoperating revenue. Cash received from the
proceeds of long-term debt are considered other financing sources or nonoperating
revenues and cash disbursed to pay long-term debt is shown as an expenditure for debt
service.

. Budgetary Data

Annual budgets for all funds of the City are adopted on the modified cash basis of
accounting, which is not consistent with generally accepted accounting principles.
Budgeted revenue is not included in these financial statements because it is not separately
identified for each fund. The budget was not amended.

The City did not adopt a budget for the Community Development Fund, the Infrastructure
Fund nor the Police Equipment Fund.

. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposit accounts as well as short-
term investments with a maturity date within three months of the date acquired by the
government.

. Receivables and Pavyables

Transactions between funds that are representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as due to and due from other
funds.

-24 -



NOTE 1.

CITY OF TRENTON
CLINTON COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

H. Property Taxes

Property tax revenues are recorded when received.

The City’s property taxes are levied each calendar year on all taxable real property
located in the City. Property taxes attach as an enforceable lien on property as of
January 1 of the levy year. A certified copy of the tax levy has to be filed annually with
the County Clerk by the last Tuesday in December. The City levied its property taxes on
December 2, 2015. Installment due dates for collections of property taxes are
approximately the months of July and September of the year subsequent to the tax levy.
The City receives the bulk of its property taxes during July through September. The
property tax revenue presented in these financial statements is from the 2014 and prior
levies.

Net Position/Fund Balance

Net Position

Net Position represents the difference between assets and deferred outflows of resources,
and liabilities and deferred inflows of resources. In the current year the City does not
have any deferred outflows or inflows of resources. Net position is reported as restricted
when there are limitations on its use either through enabling legislation or through
external restrictions imposed by creditors, grantors or laws or regulations of other
governments.

Fund Balance

In the fund financial statements, governmental funds report restrictions of fund balance
for amounts that are not available for appropriation or are legally restricted by outside
parties or enabling legislation for use for a specific purpose. Commitments and
assignments of fund balance represent tentative board and management plans,
respectively, that are subject to change.

Other Obligations

Sick leave is earned by City employees at the rate of 3 days per year (30 days maximum).
Employees are compensated for sick leave, upon retirement, at 50% of the accumulated
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